The Transformation of Economic Systems

· Market - a system of producing and distributing goods and services.

· The movement of goods and services across national and international borders.

· Sociologists consider the economy to be the most important of our social institutions. 
Preindustrial Societies

· The earliest human groups had a subsistence economy, living off of the land.

· Horticultural societies began breeding animals and cultivating plants.

· This allowed them to settle in one area.

· Agricultural societies formed after the invention of the plow.

· This surplus led to a division of labor.

Industrial Societies

· With industry, inequality grew.

· Factory owners began exploiting factory workers.

· With enormous surplus, a shift from producing goods to consuming them occurred.

· Conspicuous Consumption - an eagerness to show off wealth by the elaborate consumption of goods. 
Postindustrial Societies

· This society has six characteristics:

· (1) a service sector so large that most people work in it

· (2) a vast surplus of goods

· (3) extensive trade among nations

· (4) a wider variety and quantity of goods available to the average person

· (5) an information explosion

· (6) a global village
Bioeconomic Societies

· A marriage of biology and economics.

· This is continuing now with the deciphering of the human genome system.

· This new society will lead to longer and healthier lives.

· It may also create greater inequality between rich and poor.
The Transformation of the Medium of Exchange

· The Medium of Exchange - the means by which people value and exchange goods and services.

· Mediums of exchange have progressed over time:

· Barter - direct exchange

· Money - places a value on items.

· Debit cards and E-cash - digital currency. 
World Economic Systems

· Capitalism - private ownership, competition, and a pursuit of profit.

· The United States is a welfare capitalist nation - private citizens own the means of production, but laws protect the welfare of the population.
World Economic Systems

· Socialism - public ownership of property, central planning, and the distribution of goods without a profit motive.

· The government owns the means of production, and a central committee decides what products to distribute.

· Socialism is designed to eliminate competition.
Ideologies of Capitalism and Socialism

· Capitalism

· Market forces should determine both products and prices.

· Greed is good.

· It is healthy for people to strive after profits.

· Socialism

· Profit is immoral.

· An item’s value is based on the work that goes into it.

· Government should own the means of production. 

The Functionalist View of the Globalization of Capitalism

· The globalization of capitalism may be the most significant economic change in the past 100 years.

· Work is functional for society.

· A sense of unity comes from doing similar activities - mechanical solidarity.

· Each worker performs a specific function - organic solidarity.

The Conflict View of the Globalization of Capitalism

· The wealthy benefit at the expense of the workers.

· If giant corporations cannot obtain a monopoly, they strive for oligarchy. 

· Consolidation of power is the primary goal.

· This concentration of power minimizes competition. 

Work in U.S. Society

· Today, farmers make up just over 2% of the work force.

· The Quiet Revolution - the many women who have joined the ranks of paid labor.

· The Underground Economy - activities that people do not report to the government.

· Teleworking - our current technology has allowed several million workers to return home.

The Future

· Trade among nations will increase greatly.

· Not all nations will benefit equally.

· Computer driven production will continue to reduce the number of workers needed.

· Technology also creates new jobs.

· Our future will consist of a divided society; a small affluent group and a larger less affluent group.

